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1. General overview for China
FR[EIHER

* The outbreak of COVID-19 brings great shock to the world, including China.

« After the outbreak of COVID-19, China’s economy experienced a stop and has

recovered steadily since May 2020.

« As to regards to the Chinese firms, they struggled very hard time, and those
managed to step to the recovery track face multiple survival situations

according to different sectors.

« First, the general economic map can be shown as the following data:

- COVID-19Y1E %, HSEEFEERNIEHAHEER S EXRIER.

- COVID-191E%fE, YEEFERT—MEWM, M20205F58FinieSEh.

o WFFEBIRE, BIINEFIEIEERE, MIRLMRITZ AEDRHIER
A, NBEARTIEIGESHEFIRR.
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. Key indicators of China’s economic development since Covid-19 outbreak——GDP

BIRRELARPESZEFRRXBIERELER
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GDP and its year-on-year growth in 2016-2020
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In 2020, China’s GDP broke through 100
trillion RMB. This growth rate exceeded
1.9% predicted by International Monetary
Fund(IMF) in the world economic outlook
report on October 13, 2020. China s the
only major economy that has achieved
positive growth around the world.

20205FGDPEE100B{CARHR AR, 1EiEET
EfRSEmESANTF 20201081307 (HRER
FREIRSE) PImNAY1.9%, ELBRE—SCINIE
IBIKAYEBLEFE.

Note: GDP is calculated at current price, and
year-on-year growth rate is calculated at

constant price.
#&ix: GDPLURMNITE, BELGERUAZEMITE



Key indicators of China’s economic development since Covid-19 outbreak——GDP
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. GDP of each quarter in 2020 and year-on-year growth rate
0.1 Billion Yuan
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Key indicators of China’s economic development since Covid-19 outbreak——Total retail

. sales of consumer goods
RIER&ZLARBPES S ZRXEEIRELIER
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0.1 Billion Yuan total retail sales and year-on-year growth of consumer goods in 2016-2020
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The total retail sales of consumer
goods in 2020 decreased by 3.9%
compared with last year, and the
retail industry was greatly
affected by the epidemic.

EFXRE, AR BEERTECHILEF
TFE3.9%, BEWSBIFEPERX.

Note: the total retail sales of consumer
goods are calculated at current prices,
and the year-on-year growth rate is
calculated at constant prices.
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. Key indicators of China’s economic development since Covid-19 outbreak——Total retail
sales of consumer goods

BiRERZLRPESFARXBERENER—H S HEmTE 2

* Market sales showed a quarterly recovery trend.

TriIIio_n vuan Jotal retail sales of c;nsume;ggc;ii?f];)l:ar-on_-yez‘;rowth in 2020 « In the first quarter, the consumer market was
(F31z7e) 2020 FZEEH 2 HEMTE LR FLLISE %  significantly impacted by the epidemic, and the market
14 20 sales dropped by 19.0%.

12 11.87 » With the continuous improvement by the epidemic

10 prevention and the continuous effective policies and
measures from the central to the local, the market subject

0 accelerated the resumption of work and production,
and the consumer demand of residents was released

10 Steadily. In the second quarter, the decline of market sales
was significantly narrowed, and the growth rate in the third

20 quarter turned positive for the first time. In the fourth

quarter, the total retail sales of consumer goods increased

by 4.6%, 3.7% faster than that in the third quarter.

- DZEEE, TIHHESMEFRESE.

- —FE, HEMDZERBRRYE, miEEXIEREL9.0%,

- EEREIER AT LR R0t 5 B2 TUBCR SRS R

T SHEMTELDE B8R %, HBEBIRETSF, ERESERBERN. —SEHFHE
Total retail sales of Year-on- h RIEARICE, —SEIMREREE, IS, HAEBRTERTR
otal retail sales o ear-on-year growt WA 606 BERLY = FEREIERS. 7N .

Note: the total retail sales of consumer goods are calculated at current

§ourge: Natlgna}l Bureau of Statistics prices, and the year-on-year growth rate is calculated at constant prices.
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. Key indicators of China’s economic development since Covid-19 outbreak——Total import
and export value of goods trade
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In 2020, the total value of
import and export of goods
trade was 32.16 trillion RMB,
with a year-on-year growth of
1.9%, among which, the annual
export reached 17.93 trillion
yuan with an increase of 4%;
the annual import was 14.23
trillion yuan RMB, down 0.7%.

2020F 2 FRYRZHEOSES

32.16 B¢ ARKH, EEEIBK1.9%.
Hrp, 2020F£5F1HA17.935127T
AR, 18iK4%; 20205F25F#HO
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. Key indicators of China’s economic development since Covid-19 outbreak——Total import
and export value of goods trade
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. Key indicators of China’s economic development since Covid-19 outbreak——Total export

value of goods trade
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Key indicators of China’s economic development since Covid-19 outbreak——Total import
value of goods trade
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Resumption of work and production in : X 73 r =3
BRIER&ZLIKRPES TS~ ER '

The whole country (except Wuhan) began
to resume work from February 10, and
Wuhan began to resume work from March 11.
As of March 31, the average return-to-work
rate of above-scale enterprises was 98.6%,
that of small and medium-sized enterprises
was 76%, and that of personnel was 89.9%.

28 RENIN) M2B10AFREEESET, ®HIXM3
Bl1BAE T FE. #IE3H31H, £EMELLE
IS TE/998.6%, H/NMENETEX76%; s E Tl . g il
ARTYEKEF989.9%., W ETE /

B 95%-~100% u B
Source: Data news lab, the 21st Century 0 70%~95% ég{m N
Business Herald I o
SRR 2R SR ' wa
20%~50% R N
B 0-20% oo
v [
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2. Four stages of Chinese enterprises’ response to the epidemic
B IBLAKRARE I RXTAII N ER

* Although the development of enterprises in different industries is different,

generally speaking, they have experienced the following four stages:
O The first stage: from the end of January to March 2020, a shutdown phase;

O The second stage: from the end of March to May 2020, resuming work and

production as soon as possible;

O The third stage: from June to October 2020, most industries starting to recover;

O The fourth stage: after October 2020, most industries having achieved growth.

- REAEFIBITVARERAR, BAMS, £h 7T LA TR :
O $—MER: 2020F18K-38, SE,
O SZMER: 202053 A58, INESF~SET;
O $=MER: 202065 E108, ASHFIFFHAIRE;
O $BMUMER: 2020E108BLAE, KSR F=IvsEm T,




. Stage One (January to March): Shutdown
E—ME (1-3R4) : &E

about a month or a half;

« Theindustries related to epidemic prevention and control kept production during the sprint festival holidays,
while the industries related to living security basically started production right after the holidays;

« Export oriented enterprises, or enterprises embedded in the global industrial chain, mainly consider how to
resume production and work as soon as possible to complete the order delivery. For example, Broad-ocean
Motor Company sent people to Vietham to ensure the delivery of orders, while Xinbao Electrical Appliances
Holdings accurately selected employees to return to the factory to start work;

«  With the rapid development of online economy, digital economy and residential economy in China, such as
online education, e-commerce and infrastructure related to online office, some new formats, such as live
broadcasting and contactless restaurants, has emerged as the times required.

- BFEENAREFEPREETHE, AEHoEEEIAM— T RESE— MR,

- SEEEEBXRNTIERIEEST, MEEERERXINTIEETRESNEEHF L,

- HAEM, sSERATEEGERE, FEEENEMMARREFE T IASTHITERER T, FIRIAFRETLIRAZBREREIT BT,
FEERNEEERR TR T,

- PEERZLEEFRSHFER. BER INEEHE. BFHS. LD EXEMRESSEAR, —LHlkE, fIaNERE.
TEMETNIEmES.

/\ « As the epidemic happened during the Chinese Spring Festival, most enterprises stopped production for




. Stage Two (March to May): Gradually resume production and work
F_MER (3-5R) : RLE~ET

/ﬂ\  Enterprises began to resume production and work by various ways and innovative means
O Resume domestic and international business activities through network and videos, such as
real estate sales, interior decoration industry, international business, etc;
O Find and support new parts suppliers from other provinces in China to solve supply chain
problems, such as automobile industry;
« Governments at all levels have given a lot of policies to support enterprises to resume
production and work, including increasing loans, reducing or delaying the payment of taxes,
subsidizing various kinds of expenses (such as transportation expenses), etc.

- RIRAZHAAHERFRFARESST
O B MEWSAFRIREERMERRESES, AlilEE~HE. EREETIL. ErasEE,
O SHAKFEREMSDIFNTEAENR, LIBRAEN R, fanszETl;
- BSREEXNEISEESTHEFTREBERSS, SEEINGEMR. HREERAMHZE, NESHZEA (HIaN3E

ZHIZR) F.




. Stage Three (June to October): Rapid recovery
E=MEX (6-10R) : HREIKE

A

» Due to the rapid expansion of the epidemic to the world, while China's epidemic has been effectively controlled, domestic
enterprises are forced to implement import substitution, including all kinds of raw materials and spare parts that cannot
be obtained. Domestic enterprises can only settle for the second best and use the products of wholly foreign-owned
enterprises, joint ventures and domestic enterprises to replace imported products. China has huge domestic market scale
and industrial supporting capacity, and many enterprises began to layout the supply chain in China.

« Because most of the countries in the world, including China, residents are required to stay at home, the demand of China's
small household appliance manufacturing industry was growing rapidly. For example, the orders of Xinbao Electrical
Appliances have basically increased by 50%, and the number of small household appliance enterprises in China has rapidly
increased from 30000 to more than 100000.

« Due to the increase of national investment in infrastructure construction and the development of automobile
transportation during the epidemic period, China's various truck, engineering and agricultural vehicle manufacturing
industries have developed rapidly.

» The development of the above industries not only drives other industries, but also promotes the domestic substitution of
raw materials and spare parts for these enterprises.

HEFpERuEaeky X, MPEREEEIT s, BEREWEBFREEEOENR, SESMAERENERME. T, EBREWREERM
KEUR, ERNEIRE. SEMERCWH~REBNHEOF R, PEERERNHZAMESWEERES, 1TEZEWFREERmEANE.
BT ER, SEFERERHEKRRERT, BEitws) T RENRBEISTTIVRIRRIVEIR, fliNF=Ees0 T BEAR EBINT50%, H
E/NREEIHEEN I RIUE EFAZEI1053REA L.

HFERMEMERSANSFIEMANEEHESERBIER, TESMRE. SHIEMKRAFESGETIWRERRE.

R TR RS 7 E AT, Bt 7ixte v EiE . SHEMHrE~E.




. Stage Four(after October): Rapid development
FmbEx (10A#KBLIE) - AEKREMER

« °* With the full recovery of the domestic market, the government and the public have confidence in the

/ﬂ\ effective control of the epidemic, the residents have begun to retaliate consumption (such as
marriage, catering, short distance tourism and other industries), and the digital economy, mobile
economy, environmental protection and health industries have made new development.

« Some labor-intensive industries that have been transferred and abandoned have recovered. The
explosive development of export-oriented industries in coastal areas has led to supply and
demand bottlenecks in maritime transportation, raw materials, equipment and spare parts industries,
and prices have risen rapidly;

 Industries with import substitution of key and core parts have received a lot of government and
private investment. For example, the chip industry is estimated to achieve about 5% import
substitution in 2020, and the proportion may reach more than 10-20% in 2021.

ERNHZEEIRE, BFMHRENEHIEFIREBEETEL, BERIRTIREMRESE (FliNEE. &R, EgikrSiTl) , HFEF.
wangizt. MERIPMERITIES THAR.

REEREBINFI—ESHEER MR TI NERRE, BSttREOSENTIELAENER, SHTiELE. FMRL KE1T
A, FEAHTIVHIL T HFRER, s ek

PAXEEHZ O Bhcti# OF AR OITIVRE T XAEMNBFMEBEIRE, FaSH1TIl, S1F20205FLM T 5% AARIEOEN, m
2021 XN ELAIE AT BEAE]10-20%LA £,
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3. The main characters of Chinese enterprises’ response to the epidemic
EIBLARPERI NI ITHRIEET =

« Chinese enterprises have shown strong vitality and resilience, and they have a strong

desire to survive. They take various measures to survive.

« Chinese enterprises have strong reaction capability and innovation ability.

« Chinese enterprises have a strong learning ability, actively use the new generation of

information technology to solve problems, while learning while reforming.

« Chinese enterprises have shown strong trust in the government, and they have formed

good cooperation with the government in epidemic prevention and control during resumption of
production and work.

« The government showed strong support for precise resumption of production and work,

and the relevant policies and measures are effective.

PEIFIVRIMHFREAE DT, REFRRE BN, ERESTMHERKER.
BEERENRMNEEIFEES.

BEERENFIEND, RRRAFT—RERRARKERAR, BFI0NE.,
RSB AFESRIEE, SEhESEE T HESBREARIFNETE.
BEEESFETZIFHEX, BXBERIEHEILEREE.




How to view the rapid development of import
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4. How to view the rapid development of import substitution during the epidemic period?

i EFRFRIEHOSNRER R

« Import substitution has always been a basic strategic choice and a long-standing trend in China's

economic development.

« With the global industrial chain division of labor and the global trade system being perfected, the speed of
import substitution is relatively slow. Economically speaking, Chinese enterprises do not own the
necessity and strength to quickly achieve import substitution, such as chips and some key spare

parts.

« Before the outbreak of the epidemic, the global trade war launched by the U.S. government, especially the
Sino US trade war, the controlling of key parts, especially chips, as a means of trade war, caused damage
to the division system of global industrial chain. The Chinese government and enterprises had to

achieve import substitution through independent research and development.

- EHEOFER—BERPEZSF T AREN— P EFREENESIKIEEES.

- EEEFGES TEXEASZRABTERNRR T, #OEREERNIRE, BANEF LiRRERI
SBYENEHERECILHOBEL, IS RF—LXRTEH

- BREALE, EEBFFADNNEXEZN, TERTEBDNTEEHRETEG, THETHFEAES
eI, XL 2Bk liEn TIRRIER TS, REBEHEWVASAETHFRATHEOEN.




(Continued)
(88)

After the outbreak of the epidemic, the drawbacks of Global trade, industrial division and even
transportation system have been fully exposed. As the fastest country to resume manufacturing, China
had to solve the difficulties in the process of economic recovery through import substitution. If the
epidemic can not be quickly controlled, then this emergency replacement is likely to become a
long-term replacement.

After the outbreak of the epidemic, Chinese consumers had to stay at home, had to consume at home,
and were afraid to buy imported products (frozen goods as the epidemic transmission medium), which
would lead to the decline of consumption desire for foreign daily necessities and food. After the
epidemic, this abnormal situation should return to normal to a certain extent.

EERRLE, £KER5. PlsT, EEEhrRIERRTDRE. (FARRKEHRIENEZR, PEFNER
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